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INVESTMENT PROMOTION POLICIES 
AND CRITERIA
Policies for Investment Promotion
 To relieve the fiscal burden of the government and to respond to current and future economic situations, 

the Board of Investment (BOI) prescribes policies for investment promotion as follows:

 The efficienc  and effectiveness of ta  privileges given will be enhanced  rivileges will be granted to 

projects that actually benefit the economy and good governance will be used to manager and supervise the 

application of ta  and duty privileges  romoted entities will report the operating results of their promoted 

projects to the BOI for review prior to the application of ta  and duty privileges for that year

2. To promote development of quality and production standards to enhance competitiveness in the world 

mar et, every promoted project that has an investment capital of  million bath or more (e cluding cost 

of land and wor ing capital) must obtain I O , I O  or similar international certification.

. revious conditions on e ports and use of local materials are repealed so that the criteria for promotion will 

be in line with international trade and investment agreements.

. pecial investment promotion will be given to regions or areas with low income and inadequate investment 

facilities. a imum ta  and duty privileges will be given to these regions or areas.

. riority is given to small and medium industries by applying a minimum level of investment capital of ,  

bath (e cluding cost of land and wor ing capital) for activities as per the announcement of the BOI no. 

2  and of not less than on million baht (e cluding cost of land and wor ing capital) for other activities.

. riority is given to agricultural activities and agricultural products, projects related to technological and 

human resource development, public utilities, infrastructure and basic services, environmental protection 

and conservation and targeted industries.



9

Office of the Board of Investm
ent

CHAPTER

1
Criteria for Project Approval
 In determining the suitability of a project for which investment promotion privileges are requested, the BOI 

applies the following criteria:

1. To determine approval for a project that requests promotion, it will apply the following criteria:

1.1 alue added is not less than 2  percent of sales revenue, e cept projects that manufacture electronic 

products and parts, agricultural activities and products, and projects granted special approval by the Board. 

1.2 The ration of debt to equity should not e ceed three to one for a newly established project. pansion 

projects are considered on a case by case basis.

1.  odern production processes and new machinery are used, or the efficiency of old machinery is certified 

by reliable institutions and granted special approval by the Board.

1.  dequate environmental protection systems are installed. The Board will give special consideration to 

the location and pollution treatment of a project with a potential environmental effect.

1.  or projects with investment capital e ceeding  million bath (e cluding the cost of land and wor ing 

capital), the project’s feasibility study must be submitted as a Board requirement.

2. or a concession project or the privati ation of a state enterprise project, the Board’s criteria will be based 

on the cabinet’s decision dated ay 2 , 1 , and ovember , 2 , as follows:

2.1 n investment project of state enterprises according to the 1  tate nterprise orporati ation 

ct will not be entitled to grant promotion for the concessions project operated by the private sector 

and the transfer of ownership to the government (Build Transfer Operate or Build Operate Transfer).    

The government agency, which owns the project and intends the concessionaire to obtain promotion 

privileges, will submit the project to the Board at the time of the project’s commencement and prior 

to any invitation to the private sector to join the bid. In the bid’s process, it must clearly state that the 

bidders will be informed of any incentives entitled to them. In principle, the Board will not grant promotion 

in the event the private sector has to pay compensation to the government for the concession, unless 

such payment is a reasonable amount on the investment that is consumed by the government.

2.2 For government projects under the Build Own Operate method, including those leased or managed by 

the private sector by paying an amount in terms of a rental payment to the state, the Board will apply 

the normal criteria.

2.  For the privati ation of state enterprises, if it requires governmental support, the appropriate budget 

should be determined after the privati ation of the state enterprise as per the 1  tate nterprise 

orporati ation ct. In the event of e pansion after the privati ation, it will apply for promotion for only 

the e panding investment by granting incentives according to the normal criteria. 
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Criteria for Foreign Shareholding
1. rojects in agriculture, animal husbandry, fisheries, mineral e ploration and mining and service businesses 

under ist One of the Foreign Business ct B. . 2 2: Thai nationals must hold shares totaling not less 

than 51 percent of the registered capital.

2. anufacturing projects: there are no equity restrictions for foreign investors.

3. The Board may set the amount of shares eligible to be held by foreign investors on promoted projects when 

deemed appropriate.

BOI Zoning
 s decentrali ation is a major theme in devising the BOI incentive scheme, the country is divided into three 

ones based on economic factors (with earnings and primary facilities as criteria of each province.) 

 Zone 1 Bang o , a hon athom, onthaburi, athoum Thani, amut ra an, and amut a hon

 Zone 2  ng Thong, yutthaya, hachoengsao, hon Buri, anchanaburi, a orn ayo , atchaburi, 

   amut ong hram, araburi, upanburi, hu et and ayong.

 Zone 3 The remaining 5  provinces with low income and with less developed infrastructure, which   

  are designated as Investment romotion ones.

36 Provinces: rabi, amphaeng het, hon aen, hanthaburi, hai at, humphon, hiang 

ai, hiang ai, Trang, Trat, Ta , a hon atchsima, a hon i Thammarat, a hon awan, 

rachuab hiri han, rachin Buri, hangnga, hattalug, ichit, hitsanulo , hetchaburi, 

hetchabun, u dahan, ae ong on, anong, op Buri, amphang, amphun, oei, 

ong hla, a aew, ing Buri, u hothai, urat Thani, ttaradit, and thai Thani.

22 Provinces: alasin, a hon hanom, arathiwat, an, Buri am, attani, hayao, hrae, 

aha ara ham, asothon, ala, oi t, i a et, a hon a hon, atun, ong Bua amphu, 

haiyaphum, ong hai, bon atchatani, don Thani and mnatcharoen.
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1
Criteria for Granting Tax and Duty Privileges as Investment Zones
1.  Zone 1  pproved projects located in Bang o , a orn athom, onthaburi, athoum Thani, amut ra an, 

and Samut  Sakhon will be granted: 

 1.1 Fifty percent reduction of import duties on machinery that is subject to import duties of not less than 

10 percent.

 1.2 orporate income ta  e emption for three years for projects located within industrial estates or promoted 

industrial ones, provided that such projects with capital investment of 10 million baht or more (e cluding 

the cost of land and working capital) obtain ISO 000, ISO 1 000 or similar international standard 

certification within two years of their start up date, otherwise the corporate income ta  e emption will 

be reduced by one year.

1.3 emption of import duty on raw or essential materials used in the manufacturing of e port products 

for one year.

2.  Zone 2  pproved projects located in anchanaburi, hachoengsao, hon Buri, akhon ayok, yutthaya, 

huket, ayong, atchaburi, Samut Songkhram, Saraburi, Supanburi, and ng Thong will be granted: 

2.1 Fifty percent reduction of import duties on machinery that is subject to import duty of not less than 10 

percent and e emption of import duty on machinery for projects located within industrial estates or 

promoted industrial ones.

2.2 orporate income ta  e emption for three years, increased to seven years for projects located within 

industrial estates or promoted industrial ones , provided that projects with capital investment of 10 

million baht or more (e cluding the cost of land and working capital) obtain ISO 000, ISO 1 000 or 

similar international standard certification within two years of their start up date, otherwise the corporate 

income ta  e emption will be reduced by one year.

2.3 emption on import duties on raw or essential materials used in the manufacturing of e port products 

for one year.

3. Zone 3  pproved projects located in the remaining 5  provinces will be granted:

3.1 emption on import duties on machinery

3.2 orporate income ta  e emption for eight years provided that projects with capital investment of 10 

million baht or more (e cluding the cost of land and working capital) obtain ISO 000, ISO 1 000 or 

similar international standard certification within two years of its start up date, otherwise the corporate 

income ta  will be reduced by one year.

3.3 emption of import duty on raw or essential materials used in the manufacturing of e port products 

for five years.

* Applications must be submitted by end of December 2014.
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3.  eduction from net profit of 25 percent of the project’s infrastructure installation or construction costs in 

addition to normal depreciation, and such deduction can be made from the net profit of one or several 

years within 10 years from the date of first revenue derived from the promoted activity.

3.5 rojects located within industrial estates or promoted industrial ones in 3  provinces including rabi, 

amphaeng het, hon aen, hanthaburi, hai at, humphon, hiang ai, hiang ai, Trang, 

Trat, Tak, akhon atchsima, akhon Si Thammarat, akhon Sawan, rachuab hiri han, rachin 

Buri, hangnga, hattalung, ichit, hitsanulok, hetchaburi, hetchabun,  ukdahan, ae ong 

Son, anong, op Buri, amphang, amphun, oei, Songkhla, Sa aew, Sing Buri, Sukhothai, Surat 

Thani, ttaradit, and thai Thani, as well as aem habang Industrial state and industrial estates or 

promoted industrial ones in ayong rovince  are granted ta  and duty privileges under 3.1, 3.2, 3.3, 

3.  and the additional privileges as follows:

 Fifty percent reduction of corporate income ta  of net profit derived from its investment for five years 

after the e emption period.

 ouble deduction for transportation, electricity and water costs for 10 years from the date of first revenue 

derived from promoted activity.

 Seventy five percent import duty reduction of the normal rate on raw or essential materials used in 

manufacturing for domestic sales for five years. The Board will give approval for a period of a year. 

Similar raw or essential materials to the imports must not be available in the ingdom in similar quality 

and quantity as necessary for the procurement. This incentive is not available to projects in aem 

habang Industrial state and industrial estates or promoted industrial ones in ayong rovince.

3.  rojects located in 22 provinces: alasin, haiyaphum, akhon hanom, arathiwat, an, Buri am, 

attani, hayao, hrae, aha Sarakham, asothon, ala, oi t, Si Sa et, Sakhon akhon, Satun, 

Surin, ong hai, ong Bua, amphun, mnatcharoen, bon atchatani, and don Thani are granted 

ta  and duty privileges under 3.1, 3.2, 3.3, 3.  and the additional privileges as follows:

 Fifty percent reduction of corporate income ta  of net profit derived from the investment for five year 

after the e emption period.

 ouble deduction for transportation, electricity and water costs for 10 years from the date of first revenue 

derived from the promoted activity.

 Seventy five percent import duty reduction of the normal rate on raw or essential materials used in 

manufacturing for domestic sales for five years. The Board will give approval for the period of a year. 

Similar raw or essential materials to the imports will not be available in the ingdom in similar quality 

and quantity as necessary for the procurement. This incentive is not available to projects in aem 

habang Industrial state and industrial estates or promoted industrial ones in ayong rovince.

** Applications for projects in Laem Chabang Industrial Estate and industrial estates or promoted industrial zones in Rayong 
must be submitted by December 31, 2014.
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1
Criteria for Factory Relocation
 To encourage industrial decentrali ation, the Board will grant promotion status to e isting 

activities in the enter area, whether being BOI promoted or not, if they relocate to other regions.

The following criteria are used:

1. The operation must relocate from one 1 to one 2, or from one 1 or one 2 to one 3

2. The operation must relocate to industrial estates or promoted industrial ones

3. The type of activity must be one that is included in the ist of ctivities ligible for promotion and the si e 

of the investment must be in accordance with that specified by the Board

. The e isting operation must be closed down and the operation at the relocated operation must start within 

two years from the dated of receiving the promotion certificate

5. The relocated project is granted ta  and non ta  privileges as follows:

5.1  rojects relocated to industrial estates or promoted industrial ones in one 2, e cept in aem habang 

Industrial state or industrial estates or promoted industrial ones in ayong rovince, will be granted 

corporate income ta  e emption for a period of seven years, provided that projects with a capital 

investment of 10 million bath or more (e cluding cost of land and working capital) obtain ISO 000, 

ISO 1 000 or similar international certification within two years from the start up date of the new plant, 

otherwise corporate ta  e emption will be reduced by one year

5.2  rojects relocated to industrial estates or promoted industrial ones in one 3, including aem habang 

Industrial state and industrial estates or promoted industrial ones in ayong rovince, will be granted 

the following:

(1) orporate income ta  e emption for a period of eight years, provided that projects with a capital 

investment of 10 million baht or more (e cluding cost of land and working capital) obtain ISO 000, ISO 

1 000 or similar international standard certification within two years from its start up date, otherwise 

corporate income ta  e emption will be reduced by one year

(2) Fifty percent reduction of corporate income ta  of net profit derived from the investment for five years 

after the e emption period

(3) ouble deduction for transportation, electricity and water costs for 10 years from the date of first revenue 

derived from the promoted activity

( ) eduction from the net profit of 25 percent of the project’s infrastructure installation or construction 

costs in addition to normal depreciation, and such deduction can be made from the net profit for any 

one year or several years within 10 years from the date of first revenue derived from the promoted 

activity.

5.3 ctivities included in the ist of ctivities ligible for romotion, but which are not eligible for corporate 

income ta  e emption, will not be granted such e emption when operations are relocated.
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.  The corporate income ta  e emption will be granted from the day the first revenue is derived from the 

relocated activities.

.  In the event of a change of the incentives given under cluster promotion or the e piration of the promotion 

application by ecember 31, 201 , the Board might consider protection for projects within industrial estates 

or industrial ones and for projects that e pand their promoted activities in the same location on granting 

the incentives, and this not less than the e isting incentives.

Priority Activities
ctivities classified as priority activities  will be granted the following ta  incentives:

 emption of import duties on machinery for all ones

 ight year corporate income ta  e emption for all ones (subject to the corporate income ta  e emption cap)

 Other relevant location based incentives

Activities of Special Importance and Benefits to the Country
ctivities classified as being of special importance and benefits to the ountry will be granted the following ta  

incentives:

 emption of import duties on machinery for all ones 

 ight year corporate income ta  e emption for all ones ( OT subject to the corporate income ta  e emption cap)

 Other relevant location based incentives
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1 Investment Promotion Policy for Sustainable Development

 To promote sustainable, enhance the country’s competitiveness in science and technology, encourage the 

improvement of manufacturing quality as well as reduce environmental impact, the Board of Investment offers 

special ta  incentive under the Investment olicy for Sustainable evelopment campaign. ( lease see the Board 

of Investment nnouncement o. 2 2553 dated pril 23, 2010 for further details.)

1. Investment promotion measures for target industries

Incentive

 Import duty e emption on machinery

 ight year corporate income ta  e emption without being subject to a corporate income ta  e emption cap

 Fifty percent reduction of corporate income ta  on net profit for five year after e piry of ta  holiday

 ouble deduction of transportation, electricity and water supply costs for ten years from the date of income 

derivation from promoted project

 Twenty five percent deduction of the cost of installation or construction of facilities in addition to normal 

depreciation deduction

Conditions

 rojects can be located anywhere e cept Bangkok.

 pplications must be submitted to the OBOI by ecember 31, 2012.

 rojects must be in the following activities:

  1)  ctivities related to energy conservation and alternative energy

   ategory 1.1  anufacture of alcohol or fuel from agricultural products, including scrap,  

     garbage and/or waste

   ategory .2.3 anufacture of energy conserving machinery or equipment or machinery  

     or equipment which uses alternative energy

   ategory .15 anufacture of fuel cells

   ategory .1.1  roduction of electricity or steam power

      For cases that use alternative energy such as energy from agricultural  

       material, biogas and wind energy

  2)  ctivities related to eco friendly materials and products

   ategory .3  anufacture of eco friendly chemicals

   ategory .  anufacture of eco friendly products

  3)  igh technology businesses

   ategory 1.11.10 anufacture of medical food

   ategory 2.5.3 anufacture of advanced ceramics
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   ategory 2.1  anufacture of nano materials or products from manufacture nano materials

   ategory 3.1.1 anufacture of natural or synthetic fibers

      Only manufacture of functional fiber

   ategory 3.  anufacture of medical equipment

   ategory 3.10 anufacture of scientific equipment

   ategory .2.1 anufacture of machinery, equipment and parts that have engineering  

     design

   ategory .2.2  anufacture of farm machinery or equipment and food processing 

     machinery of equipment

   ategory .2.  anufacture or repair of mould and die

      Only manufacture of mould and die and parts

   ategory .  anufacture, repair or conversion of aircraft, including aircraft parts and  

     equipment or onboard equipment

   ategory .10 anufacture of vehicle parts

      utomatic Transmissions

      ontinuously ariable Transmissions ( T)

      Traction motors for automobiles  e.g., hybrid or fuel cell cars

      lectronic Stability ontrol ( S )

      egenerative Braking Systems

      ubber tires for vehicles

   ategory 5. .3 anufacture of industrial electronics

   ategory 5. .  anufacture of telecommunication equipment

   ategory 5.5.1  anufacture of semiconductors

   ategory 5.5.2 anufacture of memory storage equipment

      Only manufacture of ard isk rive ( ), Solid State rive (SS ) and 

        SS  parts

   ategory 5.5.  anufacture of parts for telecommunication equipment

   ategory 5.5.5 anufacture of parts for medical electronics

   ategory 5.5.  anufacture of parts for agricultural electronics

   ategory 5.5.  anufacture of electronic parts for vehicles

   ategory 5.5.10  anufacture of solar cells and raw materials for solar cells

   ategory 5.5.12  anufacture of flat panel display

   ategory 5.  anufacture of material for microelectronics

   ategory 5.  lectronic design
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1
   ategory .1  uman resource development

   ategory .1  Biotechnology

   ategory .20  esearch and development

   ategory .21 Scientific laboratories

   ategory .22 alibration services

2. Measure to promote energy conservation, alternative energy utilization or reduction of environmental impacts

 This measure focuses on upgrading the machinery and improving technology to save energy and reduce 

environmental impacts.

Incentives

 emption of import duty for machinery

 Three year corporate income ta  e emption on the revenue of e isting projects, accounting for 0 percent 

of investment under this measure e cluding cost of land and working capital. The corporate ta  e emption 

period will start from the date of income derivation after the issuance of promotion certificate.

Conditions 

 This measure applies to both BOI and on BOI promoted e isting projects under activities that are eligible 

for investment promotion.

 BOI romoted projects can also apply for this measure when the ta  e emption or reduction period e pires, 

or in case the projects do not receive the corporate income ta  e emption.

 The applicant must submit investment plan for machinery change to save energy, to introduce alternative 

energy into the project, or to reduce environmental effects by implementing one of the following:

1) Investment in upgrading the machinery to modern technology that reduces energy consumption at the 

stipulated ratio.

2) Investment in upgrading the machinery in order to use alter native energy at the stipulated ratio to the 

total energy consumption.

3) Investment in upgrading the machinery to reduce environmental impact reducing waste, waste water or 

e haust air according to the stipulated criteria.

 pplication shall be submitted to the OBOI within ecember 31, 2012 and must complete the implementation 

within three years from the date of promotion certificate issuance.

 pplication for investment promotion under this measure by e isting projects of all investment si es shall be 

considered by the Office of the Board of Investment.
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3. Measure to promote production efficiency improvement by technology upgrade for manufacturing of new products

 This measure aims to encourage investors to make efficient use of their machinery as well as to be able 

to e pand to a higher value product line while increasing revenue and maintaining employment.

Incentives

 emption of import duty on machinery regardless of one

 Three year corporate income ta  e emption on revenue derived from the production of new product, not 

e ceeding 100 percent of the investment in upgrading the production line

Conditions

 This measure applies to e isting projects only, be it BOI or on BOI promoted.

 Investors must invest in upgrading the e isting production line to be able to manufacture new product.

 The new product manufactured from the upgraded line must differ from e isting product and have distinct 

name. The new product must also be in the list eligible for the investment promotion and corporate income 

ta  e emption privilege.

 The upgrading of production line does not include the upgrading of assembly line.

4. Measure to solve environmental problems

 This measure is designed to promote and encourage industrial plants to give priority to the environment 

management.

Incentives

 emption from import duty on machinery for machinery improvement to reduce the environmental impact.

 Three year corporate income ta  e emption on the revenue of e isting projects, accounting for 0 percent of 

the investment value of the improvement under this measure e cluding cost of land and working capital. The 

corporate ta  e emption period will start from the date of income derivation after the issuance of promotion 

certificate.

Conditions

 pplicants must comply with the environmental management criteria and conditions specified by the 

government with pollutant values less than the legal control rate and must be in the following industries

   Oil refinery

   atural gas separation
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1
   ower generation 

   hemicals and petrochemicals

   inerals and base metals

 This measure applies to both BOI and on BOI promoted e isting projects.

 rojects must reduce the environmental impact according to criteria and methods specified by the Office of 

Board of Investment.

  pplicants must submit the application including a plan to reduce environmental impact according to the 

criteria and methods specified by the Office of Board of Investment within ecember 31, 2010 and complete 

the implementation within 3 years from the date of promotion certificate issuance.

 pplication of e isting projects of all investment si es under this measure shall be considered by the Office 

of the Board of Investment.

 Additional Incentives under the Skill, Technology and Innovation (STI) Scheme
 ( lease see BOI announcements o.3/25 , /2552 and 11/2552 for further details.)

 dditional ta  incentives are offered to encourage the development of skills, science technology, and 

innovation under the STI (Skill, Technology and Innovation) scheme. The following criteria are applied:

1. The following additional ta  incentives will be applied:

1.1 orporate income ta  e emption in addition to those received on the basis of the Board of Investment 

nnouncement o. 1/25 3 and 2/25 3  however, the total duration of corporate income ta  e emption 

shall not e ceed  years, as follows:

1.1.1 One additional year of corporate income ta  e emption will be granted if there are investments of 

e penditures in research and development or design, in advance technology training, in supporting an 

educational or research institution or the donation to Technology and uman esources evelopment 

Fund, on the condition that such investments or e penditures are not less than 1 percent of the revenue 

from the investment project in the first 3 years, or not less than 150 million Baht, whichever is less.

1.1.2 Two additional years of corporate income ta  e emption will be granted if there are investments or 

e penditures in research and development or design, in advance technology training, in supporting 

and educational or research institution or the donation to Technology and uman esources 

evelopment Fund, on the condition that such investments or e penditures are not less than 2 

percent of the revenue from the investment project in the first 3 years, or not less than 300 million 

Baht, whichever is less.
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1.1.3 Three additional years of corporate income ta  e emption will be granted if there are investments or 

e penditures in research and development or design, in advance technology training, in supporting as 

educational or research institution or the donation to Technology and uman esources evelopment 

Fund, on the condition that such investments or e penditures are not less than 3 percent of the revenue 

from the investment project in the first 3 years, or not less than 50 million Baht, whichever is less.

 rojects granted STI incentive approval and meeting the applicable conditions will not be subject to the 

corporate income ta  e emption cap.

1.2 emption of import duties on machinery for all ones

2. Investments or e penditures by the promoted person to develop Skill, Technology  Innovation can be made 

throughout the duration of corporate income ta  e emption.

3. rojects that have been granted corporate income ta  e emption under Section 31 and are already generating 

income must submit an STI application any time before their corporate ta  e emption period e pires. rojects 

that are not eligible for corporate income ta  e emption and that want to apply for STI incentives are required 

to submit their STI applications at the same time they submit the BOI application

. The promoted person shall apply for the aforementioned rights and privileges according to the criteria prescribed 

by the Office of the Board of Investment.

 Measure to promote research and development cooperation between industrial sectors and  
 education institutions
 ( lease see the BOI nnouncement o. 1/2550 for further details.)

 This measure focuses on enhancing competitive edges of the industries by strengthening the fundamental 

knowledge and technological capabilities through cooperation between the private and public sectors, or industrial 

sectors and academic agencies to create innovations.

1. The following criteria and conditions for research and development joint projects between the industrial sector 

and academic institutions will be applied:

1.1 n eligible project must already be in operation regardless of whether or not it has received promotional 

privileges.

1.2  n eligible project must be within a target industry, activity or technology specified by the Board of 

Investment.

1.3 n eligible activity must belong to a category announced as being qualified for promotion by the Board 

of Investment.
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1.  rojects currently receiving investment promotional privileges may apply for promotion under this 

measure only after their current corporate income ta  e emption or reduction period has e pired.

1.5 ot less than 51 percent of the registered capital must be Thai.

1.  esearch and development undertakings must be carried out jointly with a research institute or an 

academic institution approved by the Board of Investment in accordance with the criteria and methods 

specified by the Board of Investment.

1.  n application for promotion must be submitted under the e isting activity, and must be accompanied 

by a research and development plan, in accordance with the criteria and methods specified by the 

Board of Investment.

1.  o claim may be made for research and development e penses if those deductions are allowed by the 

evenue epartment.

1.  orporate income ta  is e empted on the revenue generated by the promoted activities, with the 

e emption duration commencing from the date the revenue is generated after the promotion certificate 

has been issued.

1.10 To e ercise the corporate income ta  e emption rights, evidence certified by the partnering research 

institute or academic institution must be produced.

2. The following incentives will be applied:

2.1  emption of import duties on machinery and equipment used in the research and development activities

2.2 Three year e emption of corporate income ta , on 0 percent of the investment value and research 

and development costs, not e ceeding 10 million baht


